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Reversal of FortuneReversal of Fortune

Personal Income Growth
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Economic GravityEconomic Gravity

Revenues vs. Limits
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Collision CourseCollision Course
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““ExcessExcess””

When is a surplus When is a surplus ……

RevenueRevenue
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…… not a surplus?not a surplus?
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…… not a surplus?not a surplus?

population
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Lower EdLower Ed

Higher Education Funding
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Higher Education Support as Percentage of Actual Tax Revenues and Lottery Profit
Source: State Higher Education Executive Officers



Magical FormulaMagical Formula

Population + Inflation
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Costs RiseCosts Rise

38%38%

Consumer Price Index vs. Other Costs
(2002-2006)
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Road RageRoad Rage

SB 1 & HB 1310 projections FY06-FY10; surplus FY97-FY01
Source: Office of Legislative Council

Additional Transportation Funding
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Disparate ImpactDisparate Impact

Changes to GF Budget, FY 01-FY 04
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““InflationInflation””

38%38%

Increase in State Expenses
(2002-2006)
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CounterCounter--cyclicalismcyclicalism



Justice DelayedJustice Delayed

GF Appropriations for Judicial
vs. Population + CPI
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OptionsOptions

Curb costsCurb costs
Raise revenuesRaise revenues
Reform the ConstitutionReform the Constitution



An Alternate CourseAn Alternate Course
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