GO FIGURE

Colorado’s Constitutional
Experiment in Fiscal Policy
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Economic Gravity

Revenues vs. Limits
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$ adjusted for CPI + pop.

Collision Course
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ﬁ \ When 1is a surplus ...
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... not a surplus?
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... not a surplus?
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Lower Ed

Higher Education Funding
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Higher Education Support as Percentage of Actual Tax Revenues and Lottery Profit
Source: State Higher Education Executive Officers



Magical Formula

Population + Inflation

B Metro-
Denver CPI
I W Population
02 03 04 05 06 07 08 09 10

Year

&
]
[¢)]
—
(&)
£
S




Costs Rise

Consumer Price Index vs. Other Costs
(2002-2006)
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Road Rage

Additional Transportation Funding
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Without With Referendum C Minimum TABOR Rebates
Referendum C Shortfall (FY97-FY01)

SB 1 & HB 1310 projections FY06-FY10; surplus FY97-FY01
Source: Office of Legislative Council




Disparate Impact

Changes to GF Budget, FY 01-FY 04
Vvs. population + inflation*
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“Inflation”

Increase in State Expenses
(2002-2006)
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Counter-cyclicalism
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Options

m Curb costs
B Raise revenues

B Reform the Constitution



ﬁ \ An Alternate Course
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